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Independent auditor’s report
To the members of PAKISTAN AGRICULTURAL COALITION

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Pakistan Agricultural Coalition, which comprise the
statement of financial position as at June 30, 2019 and income and expenditure statement, the statement of
changes in fund, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purposes of the audit. =

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, income and expenditure statement, the statement of changes in fund and the statement of cash
flows together with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act, 2017, in the manner so required
and respectively give a true and fair view of the state of the Company's affairs as at June 30, 2019 and of the
deficit, the changes in fund and its f:ash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of _
the Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted
by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion. '

Responsibilities of Management and Board of Directors for the Financial Statemerits
P ) i 4

Management is responsible for the preparation and fair presentation of the financial statements in accordance =
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,

2017(X1X of 2017) and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assesging the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

/}K‘ Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017);

b) the statement of financial position, the income and expenditure statement, the statement of changes in fund
and the statement of cash flows together with the notes thereon have been drawn up in conformity with the
/}m Companies Act, 2017 and agree with the books of account and returns; :
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¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Zahid Hussain Zahid,

CO.
Chartered Accountants

Lahore.
Dated: 05 0cT ng
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ASSETS

Non-Current Assets
Property, Plant & Equipment

Current Assets
Loans, Advances and Receivables
Short Term Deposits And Prepayments

Advance Tax
Cash And Bank Balances

TOTAL ASSETS
LIABILITIES
Non-Current Liabilities

Deferred Grants

Current Liabilities

Other Payables
Net Assets

Represented by:

Surplus Fund

HIEF EXECUTIVE

Note
6
7
8
9

10

11

2019 2018
Rupees Rupees
2,087,254 2,640,654
162,638 239,563
397,772 214,000
2,922,385 2,282,273
2,055,888 4,165,753
5,538,683 6,901,589
7,625,937 9,542,244
- 1,463,234
4,456,824 1,946,755
3,169,113 6,132,252
3,169,113 6,132,252
3,169,113 6,132,252
"DIRECTOR




2019 2018

Note Rupees Rupees

INCOME
Subscription Fee 12 28,267,090 30,007,344
Other Income 899,234 1,094,227

34,023,256 34,286,670
EXPENDITURES
Operating Expenses 14 38,242,262 41,229,452
Surplus/(Deficit) Of Income Over Expenses (4,219,0006) (6,942,782)

The annexed notes form an integral part of these financial statements.

=
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Balance As At July 01, 2017
Surplus/(Deficit) Of Income Over Expenditure For The Year

Balance As At June 30, 2018
Balance As At July 1, 2018
Surplus/(Deficit) Of Income Over Expenditure For The Year

Transferred From Restricted Grants

Balance As At June 30, 2019

IEF EXECUTIVE

Total Funds

(Rupees)

13,075,034

(6,942,782)

6,132,252

6,132,252
(4,219,006)
1,255,862

3,169,113

o,
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2xcess/(Deficit) Of Income Over Expenses

Add: Depreciation

Increase) / Decrease In Current Assets
_oans And Advances
short Term Deposits And Prepayments

ncrease / (Decrease) In Current Liabilities

[rade And Other Payables
—ash Generated From Operations
ess: Tax Paid

Vet Cash Flow From Operating Activities

*urchase Of Property, Plant And Eciuipment
Vet Cash (Used) / Generated From Investing Activities

srants Received Against Project

Vet Cash (Used) / Generated From Financing Activities
Vet Cash (Used) / Generated During The Year

Zash And Cash Equivalents At The Beginning Of The Year
“ash And Cash Equivalents At The End Of The Year

HIEF EXECUTIVE

9

2019 2018
" Rupees Rupees
(4,219,006) (6,942,782)
712,001 712,424
(3,507,005) (6,230,358)
76,925 84,530
(183,772) 61,000
2,510,069 309,081
(1,103,783) (5,775,747)
(640,112) (445,451)
(1,743,895) (6,221,198)
(158,601) (73,666)
(158,601) (73,666)
(207,372) 1,463,234
(207,372) 1,463,234
(2,109,865) (4,831,630)
4,165,753 8,997,383

2,055,888 4,165,753

2=
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1 STATUSAND OPERATIONS . = .. -

PAC (Pakistan Agricultural Coalition) is a voluntary, non profit organization, is registered in Pakistan at
22, May 2014 as an association not for profit under section 42 of the companies ordinance, 1984 (Repealed
with the enactment of the Companies Act, 2017). Its basic purpose is to work for the increase of
productivity and yield of agriculture in Pakistan, development of opportunities both for farmers as well
as agri-businesses and increase in international competitiveness of agricultural products for the benefit of
national economy, farmers, agri-businesses and the consumer. Its registered office is Plaza No.4, 3rd
Floor Block -A,Phase 6C, Avenue 4, Behind DHA Main Office Complex Link Shabbir Sharif Road, Defence
Housing Authority Lahore.

2 STATEMENT.OF COMELIANCE [y .

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of International Financial Reporting
Standard for Small and Medium-Sized Entities (IFRS for SMEs) issued by the International Accounting
Standards Board and the Accounting Standard for Not for Profit Organizations (NPOs) issued by the
Institute of Chartered Accountants of Pakistan, as are notified under the Companies Act 2017, provisions
of and directives issued thereunder. In case requirements differ, the provisions or directives of the
Companies Act, 2017 shall prevail.

3 BASIS OFPREPARATION o o

These financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies,
reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision.

Judgments and estimates made by the management that may have significant risk of material
adjustments to the financial statements in subsequent years are discussed in relevant note.

These financial statements are presented in Pak Rupee which is also the functional currency.

These accounts have been prepared under historical cost convention in accordance with the generally
accepted accounting principles.

Liabilities for accrued and other amounts payable are carried at cost which is fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the

organization.

The company is approved u/s 2(36) of the Income Tax Ordinance 2001, as Non-Profit Organization. So, its
income is exempted on complying with all the relevant provisions and rules including Section 100C of
Income Tax Ordinance, 2001 and Income Tax Rules, 2002.

33 Lmipsiopientoi R R F5E

At each statement of financial position date, the organization reviews the carrying amounts of its assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). Recoverable amount is the greater of fair value less cost to sell and value in
use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. Impairment losses are recognized as an expense

immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined, had no impairment loss been recognized for the asset
/Tﬁ in prior years. A reversal of an impairment loss is recognized as income immediately.



44 Financialinstrumens R

All the financial assets and liabilities are recognized at the time when the organization becomes the party
to the contractual provisions of instruments. Any gain or loss on derecognition of the financial assets and
financial liabilities is taken to profit and loss account, currently financial assets are stated at their nominal
value as reduced by the appropriate allowances for estimating irrecoverable amount. Mark up bearing
financial liabilities are recorded at the gross proceeds received. Other financial liabilities are stated at their
nominal value.

45 (Offselingof financial assetaand liabilities i

A financial asset and financial liability is offset and the net amount is reported in the financial statements
if the organization has legal enforceable right to set off the recognized amounts and intends either to settle
on net basis or to realize the assets and settle the liabilities simultaneously.

16 ProvislbhabS TSI St

A provision is recognized in the financial statements when the organization has a legal or constructive
obligation as a result of past event, and it is probable that an outflow of resource embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
obligation.

37 Cashiand cashiequivalents SRR

For the purpose of statement of cash flows, cash and cash equivalents are short term highly liquid
instruments that are readily convertible to known amounts of cash and which are subject to insignificant
risk of changes in values.

sr Taicome i QL

Income is recognized on accrual basis and when it is probable that the economic benefits associated with
the transaction will flow to the organization and the amount of income, and the associated cost incurred
or to be incurred, can be measured reliably. All other income is recognized on accrual basis.

45 Eotelgn eurency tanalation MDY

Y

Foreign currency transactions are translated into Pak Rupee at the exchange rate prevailing on the date of
transaction. Exchange gain and losses are included in the income currently.

410 Propesty, plant and equipment 1 [ o

These are stated at cost less accumulated depreciation and impairment loss, if any. Depreciation is
charged to Income and expenditure statement by applying the straight line method whereby the cost of
an asset is written off over its useful life at the rates specified in note 6 to the financial statements. Leased
assets are depreciated over the shorter of lease term and their useful lives after taking into account the
residual values of such assets. Depreciation on additions is charged for the month in which an asset is put
to use and no depreciation is charged in the month in which assets are disposed. The residual value,
depreciation method and the useful lives of each part of property, plant and equipment that is significant
in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at each reporting date.

Subsequent costs are included in the asset's carrying amounts or recognized as a separate assets, as
appropriate, only when it is probable that future benefits associated with the item will flow to the entity
and the cost of the item can be measured reliable.

Gains and losses on disposal of assets, if any, are taken to the income and expenditure statement.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the income and expenditure in the year asset is derecognized.

Maintenance and normal repairs are charged to income and expenditure statement as and when incurred,
q"‘ whereas major renewals and improvements are capitalized and the assets so replaced, if any, are retired.



5 PROPERTY, PLANT AND EQUIPMENT

5.1 Operating Assets

5.2

Cost

Balance As At July 01, 2017
Additions During The Year
Disposals

Transfer / Adjustments
Balance As At June 30,2018
Balance As At July 01, 2018
Additions During The Year
Disposals

Transfer / Adjustments
Balance As At June 30,2019
Depreciation

Balance As At July 01, 2017
Charge For The Year
Depreciation On Disposals
Transfer / Adjustments

Balance As At June 30,2018

Balance As At July 01, 2018
Charge For The Period
Depreciation On Disposals
Transfer / Adjustments

Balance As At June 30,2019

Written Down Value As At June 30,2019

Written Down Value As At June 30,2018

Rate Of Depreciation

889,515 704,374 998,130 308,240 1,239,885 4,140,144
30,210 - - 43,456 - 73,666
919,725 704,374 998,130 351,696 1,239,885 4,213,810
919,725 704,374 998,130 351,696 1,239,885 4,213,810
158,601 - - - - 158,601
1,078,326 704,374 998,130 351,696 1,239,885 4,372,411
184,479 166,046 108,718 102,525 298,964 860,732
91,469 70,437 199,626 102,914 247,977 712,424
275,948 236,483 308,344 205,439 546,941 1,573,156
275,948 236,483 308,344 205,439 546,941 1,573,156
104,916 70,437 199,626 89,045 247,977 712,001
380,864 306,920 507,970 294,484 794,918 2,285,157

Depreciation charged for the year has been allocated as follows:

General and administrative expenses

10% 10% 20% 33% 20%
June 30 June 30
2019 2018
712,001 712,424
712,001 712,424




6 LOANS , ADVANCES & RECEIVABLES

Advance To Employees

Advance For AMD Project

Advance For Karachi Office
Advance For Trading Platform
Receivables From PEEP

Advance For Corporate Compliances

- 4 SHORT TERM DEPOSITS AND PREPAYMENTS

Security Deposit
Prepaid Rent

8 ADVANCE TAX

Tax On Cash Withdrawals

Tax On Utility Bills

Tax Withheld On Subscription
Tax Withheld On PMEX Payments

9 CASH AND BANK BALANCES

Cash In Hand
Cash With Bank - Current Accounts

10  Deferred Grants
f\rry Agricultural Market Development Project

2019 2018

Rupees Rupees
150,000 16,500

3,002 E
6,211 9,366
. 8,697
e 205,000

3,425 <
162,638 239,563
309,000 214,000

88,772 -
397,772 214,000
104,787 104,787
101,756 65,026
2,525,782 1,993,778
190,060 118,682
2,922,385 2,282,273
4,081 6,504
2,051,806 4,159,249
2,055,888 4,165,753
- 1,463,234

I,IEB,ZB ;
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OTHER PAYABLES

Accrued Liabilities

Loan From Directors

Payable to Progressive Associate
Tax Deducted At Source

SUBSCRIPTION

Subscription Fee

Restricted Grants Recognized As Income

Agricultural Market Development Project
Punjab Enabling Environmental Program

Operating Expenses

Cotton Seed Project Expenses
Trading Platform Expenses
Agricultural Market Development Project
CMC Project Expenses
Salaries & Benefits
Professional Charges

Rent Expense

Travelling & Accommodation
Repairs & Maintenance
Utilities

Printing & Stationary

Postage & Courier

Office Supplies

Mobile Expense

Internet & Cable Charges
Meals & Entertainment
Corporate Compliance Charges
Depreciation

Miscellaneous Expenses

Web Site Expenses

Auditor's Remuneration
Security Deposit Written Off
Commission

Computer Expense

Note

Note

5.2

14.3

14.1
14.2
14.2
14.2

2019 2018
Rupees Rupees
3,199,001 668,653
150,000 150,000
1,000,000 1,000,000
. 107,823 128,102
4,456,824 1,946,755
28,267,090 30,007,344
28,267,090 30,007,344
2019 2018
Rupees Rupees
4,757,370 486,766
99,562 2,698,333
4,856,932 3,185,099
- 4,917,270
26,418,993 30,331,275
4,757,370 486,766
1,857,375 -
2,639,343 2,654,725
753,000 913,500
628,362 567,198
69,022 45,209
73,511 229,267
106,983 78,134
3,654 47,800
2,576 4,010
13,640 6,200
3,820 23,120
15,892 17,180
28,663 14,920
28,575 26,210
712,001 712,424
670 4,074
- 8,930
40,000 33,000
34,000 -
36,232 90,000
18,580 18,240

— 38242262 _ 41.229.452
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Cotton Seeds Expenses

Travelling & Accommodation

Consultancy Fee

Meals and Entertainment
Postage and Courier
Repairs and Maintenance
Salaries and Benefits
Fertilizers

Mobile & Internet Expense
Cotton Plantation Expenses
Miscellaneous Expenses
Rent Rates & Taxes

Land Preparation Expenses
Pesticides

Printing & Stationery
Research & Development
Utilities

Office Supplies

Tools

Auditors’ remuneration
Audit services
Annual audit fee

Out of pocket expenses

Non-audit services

Certifications for regulatory purposes

’Tﬂ Tax advisory services

2019
Note Rupees

2018
Rupees

1,284,557
835,339
36,509
8,778
62,270
792,176
70,970
35,037
5,407
1,134,400
35,040
300,389
500
127,565
175,181

12,552
600

4,917,270

2019
Note Rupees

2018
Rupees

33,000

33,000

33,000

33,000

7,000

7,000

40,000

33,000
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14.2

UNUTILIZED GRANTS AS AT JULY 1,2018
Mecoivable Grants as at july 1, 2018
Mecelved During The Year

FROJECT EXPENSES
Commission

Computer Expense
Consultancy Fee

Conirler and Postage
Histortainment

Internet Charges

Maoals & Entertainment
Miscellancous Expenses
Oifice Supplies

Peinting & Stationery
Bonit Hxpense

Mopals and Maintenance
Wosearch & Development
Nalailon & Benefits
Tialnlng Expenses
Iravelling & Accommodation
Liniliies

Al

UNUTILIZED GRANTS AS AT JUNE 30,2019

401,244

A -

]

[ o]

- - - - 99,562 - 4,540, 998 - -
- 5,500 - 5,500 8,500 - - 5,500
- - - 200 - 200 2,950 L1% 500 - 2,350
4,810,355 600,000 - - 5,410,355 6,160,991 H,000 - 1,850,000 7,328,355
2,062 2,062 3,677 2,842 - 10,643 15,246 0,605 5,000 20,248

- - - - - 1,670 - -
17,213 14,213 21,713 41,213 - 94,352 74,866 2,13 4,000 116,065
24,224 23,049 22,929 32,83 - 103,038 71,459 9,148 24,386 - 422,186

- & s - " & 1,250 - -
10,951 10,914 10,914 10,974 - 43,753 12,404 2,194 - - 71,947
2,924 2,924 2,924 3,812 - 12,584 29,155 90,578 3,700 109,162
628,360 837,460 640,360 654,360 - 2,760,540 1,365,400 60,000 - - 2,820,540
58,810 64,140 58,810 85,050 - 266,810 238,727 N1 A7S 9,625 348,285

- - - - - - 215,000 - - -
4,083,220 4,002,646 6,087,563 2,212,720 99,562 16,485,711 20,800,337 2,510,383 335,233 18,999,094
- - - - - - 609,945 - - 639,945
288,278 57,113 339,459 240,916 - 925,766 1,123,700 #01,213 104,322 7,375 1,734,354
73,037 73,037 73,037 80,630 - 299,741 209,620 115,966 - - 415,707
9,999,434 5,093,058 7,861,386 3,365,553 99,562 26,418,993 30,331,275 4,787,970 486,766 1,857,375 33,033,738




2019 2018
Number Of Employees As At June 30 13 16
Average Number Of Employees During The Year 13 16

AL LT

Managerial remuneration 8,566,680 - 15,196,551 8,099,821 - 19,949,101
Company’s contribution to the Provident
fund

Fees ' - - - - - -

Bonus - - - - = -
Housing and utilities - - & “ 2 -

8,566,680 - 15,196,551 8,099,821 - 19,949,101

Number of persons 1 - 4 1 - 6
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17.2
17.3

17.1
17.11

17.2

17.3

The organization has exposures to the following risks from its use of financial instruments.
Credit Risk

Liquidity Risk

Market Risk

The board of directors has overall responsibility for the establishment and oversight of organization's risk management
framework. The board is also responsible for developing and monitoring the organization's risk management policies.

Credit Risk
Exposure To Credit Risk

Credit risk is the risk of financial loss to the organization if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the other receivables, advances, deposits and prepayments and cash and
bank balances. Out of total financial assets of Rs. 2,514,887 (2018 : Rs. 4,601,253), financial assets which are subject to credit risk
aggregate to Rs. 459,000 (2018 : Rs. 435,500). The carrying amount of financial assets represents the maximum credit exposure.
The maximum exposure to credit risk at the reporting date is as follows:

2019 2018
Financial Assets Rupees Rupees
Loans, Advances & Receivables 150,000 221,500
Security Deposit 309,000 214,000
Cash And Bank Balances 2,055,888 4,165,753

~ 2514888 ~ 4,601,253

Liquidity Risk _

Liquidity risk is the risk that the organization will not be able to meet its financial obligations as they fall due. The
organization's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damages to
the organization's reputation. The following are the contractual maturities of financial liabilities, including interest payments
and excluding the impact of netting agreements.

2019
Carrying  Contractual Sixmonths  Six to twelve Twoto five  More than
Amount  Cash flows orless months years five years
Rupees

Non - Derivative

Financial Liabilities

Trade & Other Payables 4,456,824 4,456,824 4,456,824 - - -
4,456,824 4,456,824 4,456,824 - - -

2018
Carrying Contractual Six months  Six to twelve Twoto five  More than
Amount  Cash flows or less months years five years
Rupees
Non - Derivative
Financial Liabilities
Trade & Other Payables 1,946,755 1,946,755 1,946,755 - - -
1,946,755 1,946,755 1,946,755 = = =
Market Risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or
the market price due to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative
activities, supply and demand of securities, and liquidity in the market. The organization is exposed to interest rate risk only.
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Currency Risk
Exposure To Currency Risk

The organization is exposed to currency risk on other receivables and others that are denominated in a currency other than the
respective functional currency of the organization. The organization is not exposed to any currency risk as at June 30, 2019.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. Majority of the interest rate exposures arise from term deposit receipts. At the financial statements date the
interest rate profile of the organization's interest bearing financial instrument is as follows.

2019 2018
Rupees Rupees
Variable Rate Instruments
Financial assets - -

Fair Value Sensitivity Analysis For Fixed Rate Instruments

The organization does not account for any fixed rate financial assets and liabilities at fair value through Income and
expenditure. Therefore, a change in interest rates at the reporting date would not affect income and expenditure statement.

Cash Flow Sensitivity Analysis For Fixed Rate Instruments

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) surplus and income or
expenditure by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates,
remain constant. The analysis is performed on the same basis as for June 30, 2018

Income and Expenditure Equity
100 bp 100 bp 100 bp 100 bp
increase decrease increase decrease
Rupees

Cash flow sensitivity - variable rate instruments

Cash flow sensitivity - variable rate instruments

Fair Value Of Financial Assets And Liabilities

The carrying value of all financial instruments reflected in the financial statements approximate to their fair values. Fair value is
determined on the basis of bbjective evidence at each reporting date.

Off Balance Sheet Items

There is no off balance sheet item as at June 30, 2019.

The effective rate of interest / mark up for the monetary financial assets and liabilities are mentioned in respective notes to the
financial statements.

I CORRESPONDINGFIGURES MRS

Figures have been rearranged / reclassified whenever necessary for the purpose of comparison.

19 DATE OFAUTHORIZATION G 050CT 2019

These financial statements were authorized for issue on by the board of directors of the organization.

2 |GENERALSEEN

Figures have been rounded off to the nearest rupees.
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CHIEF EXECUTIVE DIRECTOR



